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Translation of G.O.(Ms) No.6/2026/P&EA dated 26-02-2026 

 

Planning & Economic Affairs (RKI) Department 

G.O.(Ms) No.6/2026/P&EA dated 26-02-2026 

 

References: 

1. Government Order G.O.(Rt) No.16/2018/P&EA dated 09-11-2018. 

2. Government Order G.O.(Rt) No.218/2021/DMD dated 17-02-2021. 

3. Government Order G.O.(Rt) No.256/2021/DMD dated 20-02-2021. 

4. Government Order G.O.(Rt) No.5471/2024/FIN dated 11-07-2024. 

 

Order 

The frequency and intensity of natural disasters caused by climate change are very high in 

Kerala. The State’s unique geography amplifies disaster risks. Coastal low-lying areas are repeatedly 

affected by sea surges and coastal flooding, while midland and highland regions face floods and 

landslides due to heavy rainfall. Alongside environmental damage, these disasters cause major losses 

to lives and livelihoods. Physical assets of both the State and its citizens suffer extensive damage. 

Large sums are continuously spent on emergency rescue, relief, rehabilitation, and reconstruction, 

affecting the State’s financial stability. 

2. With the objective of ensuring financial security against recurring disaster losses, a committee led 

by Dr. K. Raviraman, Member of the Planning Board, was constituted under references 2 and 3 to 

design a suitable risk transfer mechanism. The committee submitted a detailed study report to the 

Government. 

3. Additionally, a study was conducted through the Rebuild Kerala Initiative to design measures 

ensuring financial resilience against sudden fiscal liabilities arising from disasters. 

4. Based on these reports, an institutional framework for State Disaster Risk Financing and Insurance 

(DRFI) was established under reference 4, focusing on infrastructure and housing to ensure 

preparedness for future disaster-related financial liabilities. 

5. Subsequently, the Government envisaged a comprehensive group insurance scheme including 

Parametric Insurance and Indemnity Insurance for Below Poverty Line (BPL) families. The broad 

outline of the scheme is as follows: 

I. Insurance Models 

(i) Parametric Insurance 

• If a natural hazard (rain, flood, wind speed, etc.) exceeds a defined threshold in a specified area, the 

Government will immediately receive compensation. 

• The funds will be used for relief, rehabilitation, and reconstruction as per defined Standard 

Operating Procedures (SOP). 

• Coverage: Average of total disaster relief expenditure incurred by the State over the past decade. 

(ii) Indemnity Insurance (for BPL families only) 



• In case of disaster-related damage, compensation will be provided to BPL households after 

assessment. 

• Data on house condition (floor area, construction type, age, valuation, etc.), household items, and 

family size will be collected by local self-government institutions. Random verification may be 

conducted by the insurance company. 

• Coverage includes damage to houses, household items, rental assistance until repairs are completed. 

• Insurance coverage per house: up to ₹10 lakh. 

• Compensation will be paid directly to the homeowner after survey and government verification 

(photos, geo-tagging). 

• Beneficiaries: BPL families (other vulnerable groups may also be considered). 

• Future: Mandatory insurance for non-BPL families may be considered, linked to property 

registration/building permits. 

II. Implementation 

• State Insurance Department. 

III. Financial Liability 

• Approximately ₹120.75 crore annually. 

IV. Funding Source 

• From the State Consolidated Fund and Chief Minister’s Disaster Relief Fund (CMDRF) in 1:1 ratio. 

 

6. After detailed examination, Government orders as follows: 

i. In principle approval is granted for implementing a comprehensive group insurance scheme as 

detailed in para 5, funded equally from the State Consolidated Fund and CMDRF, incorporating 

Parametric Insurance and Indemnity Insurance (for BPL families). 

ii The State Insurance Department is entrusted with preparing the detailed scheme framework in 

consultation with Finance, Revenue, Disaster Management Department, Kerala State Disaster 

Management Authority, Rebuild Kerala Initiative, and other agencies. This includes defining disaster 

thresholds, validating triggers, beneficiary verification, compensation distribution mechanisms, SOP 

formulation, audit and accountability systems, and ensuring legal validity. 

iii Permission is granted to relax existing norms to utilize CMDRF funds for this purpose. 

7. The detailed framework must be prepared and immediate steps taken for implementation. 

 

By order of the Governor 

R. Jyothilal 

Additional Chief Secretary 


